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Uxrtrora Covexaxts. Borrower and Lender covenant and agree as follows:

1. Payment of Principal asd Interest.  Borrower shall promptly jay whin Jue the principal of and interest on the indebtedness
cvileneed by ihe Note, Lite chiarges as pronrlol im the Note, and the principal of and intereet on sny Future Ahanoss securad by
thiz Mortgage.

2. Funds for Taxes and Insurance. Suhject to Lendors option under parsgraphs § and 3 kercof, Borrower shiall pay to Lender
on the div monthly installinents of principal and intorest ane jayable under the Note, until the Note is paid in full, a sum (herein
“Funds”) equal to one-twelith of the yearly taxes and assissmient= which may attain priority over thizs Mortgage, and ground rents
on the Property, if any, plus onc-twelith of the yoarly promm metaliments for bazand insumnes. plus one-taelith of the yearly
premium installments for mortgsge insurance, if any. all a5 reasonably estimated initially and from time to fime by Lender on the
basiz of asscssments and hills and reasonsble cstimates thercof. Lendor shall hold the Funds iu an account which i tnsured Ly a Fal-
eral or state ageney and shall apply the Funds fromn sai] sevount 1o pay sabd taxes, assessments, insurance premiums and ground rents.
Lender shall make no charge for 50 hobhing and spplving the Fund< analyvzing el acvunt or veniving and compiling sind assess-
ments and bills. Borrower and Lender may agree in writing a1 the tin of oxevution of this Moerigage that interest on the Funids
shall be paid to Borrower. and unkss such agrevment is made, Lendor sl not e reguirel o pay Borrower any interest on the
Funds. Lender shafl give to Borromer, without charge, an annua! seounting of the Funds showing orehits and debits to the Funds
interest, if any, paid to Borower on the Funds and the purja< for shwh each bt to the Funds was made. The Funds are
plodgad as additional security for the sums sevuresd Ly this Mortgage,

If ike amount of the Funds hell by Lender, togother with the future wonthly installments of Funds pavable prior to the due
dates of taxes, sssessments, insurance premiums and ground reats shall exceed the amount required to pay sakl taxes. assessments,
insurance pretiums and ground ronts as they fall due, such exeess shall be, at Borrower= eption, cliker promptly repaid to Borrower

or croditad to Bosrower on tonthly installments of Fund:. I ihe amount of the Funds Lekd by Lender shall not be sufficient to
pay taxes, assessments, insurance pramivms and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
1o make up the deficieney within 30 days after notice from Lender to Bormower requesting pavimnent thoreof.

Upon pavizent in full of all sums secured by this Meortgage, Lender shall promptly refund to Borrower any Funds held by
Fender.

If under paragraph 17 hereof the Properiy is sobl or the Properly is otharwise aequired by Lender. Tendor shall applyv. no later
than immeldiately prior to the sake of the Proj<rty or its aojuisition by Lender. any Funds hell by Lender at tke time of applica-
tion as a credit against the sums secured by this Mortgsge.

3. Application of Payments. Unkss spplicable Liw providis otherwize. all payments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender fist in payment of amounts pavable to Lender by Borrower under parsgraph
2 Lereof, then Lo interest pavable oa the Note and on Future Advanecs, i anv. and then to the principal of the Note and fo the
prncipal of Future Mdvances, if any.

4 Chatges: Liens. Borrower shall pax all faves. assessments and other charges. fines and impositichs attributable to the
Properly which may altain a prionty over this Mortgage. snd ground rents. if any, at Lender’s option in Lthe manner provided
under paragraph 2 hereof or by Bormower making payment. shen Jue. diccatly to the payee thercof. Borrower shall promptly
furnish to Icoder all notices of amournts due under this paragraph. and in the event Borrower shall make payment directly,
Borrgwer shall promptly fureish to Lender receipts evidencing such yayments. Bortower shall prompily discharge any hen which
Las priority over this Mortgsge; providel. that Borrower shall ot e required to dizcharge any such Een so long as Borrower shall
agree in writing to the payment of the ohligation s<ured by such bi¢n in 3 manner acveptable to Lender, or shall in good faith

contest such hien by, or defend enforcement of such ien in. kgal procendings which operate to prevent the enforcement of the lien
or forfeiture of the Prop<riy or any rart thercof.

S. Hozard Insarance. Borrower shall keep the improvements row existing or hereafter crected on the Properly insuied apainst
toss by fire, kazards includcd within the torm “extendad coverage™. and such otker hazands as Lender may require and in such
amounts and for such periods az Lender may require; provided. that Lesder shall not require that the amount of such coverage
exeeod that amount of coverage required to pay the sums secured by this Mortgage.

The insurance earrier providing the insurance shall be chosen by Barrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withhel. All premiums on insuranee policies shall be paid at Lenders option in the manner
provided under parzgraph 2 hercof or by Borrower making payment. when Jdue. direetly to the insurance carmier.

All insurance policies and renewals thereof shall I in form scceptable to Lender and shall inelude a standand morigage clause
in favor of and in forin scceptable to Lendir. Loreder shall have the right to Lol tle policies and rencwals thereof, and Borrower

- shall promptly fumnish 10 Eender all renewal notices and sll reocipis of paid premiums. In the cvent of Joss, Borrower shall give

[rompt potice to the insurance curicr and Lender. and Lender inay make proof of lass if not made promptly by Bomower.

Unkss Lender and Bormower otherwise sgree in writing. insumnce proveeds shall be applicd to restoration or repair of the
Property damaged, provided such re=toration or rpair is evonomialiv feasible, Borrower shall bave the right to effeet miror repairs
to the Projerty with the itsurers apjroval and roveive payment therefor. 1 Borrower and Lender are unable to agree whether such
restoration or repair woull be ergnomically frasible. the dletermination of eonomic feasibality =hall be made by independont
appraisal at Lender's expense. I such restoration of repair is not cvonamically feasible, the insurance processds shall be applicdd to
the sums sceured by this Mortgage. with the exeess. if any, puid 1o Bammrowsr. H the Property 1= ahandoned Ly Bomower or if
Borrower fails 1o respond to Leneder within 30 Jdaxs after notice by lender to Borrowers that the inurance carrier offers 1o settle
a claim for inurance benefits, Lendir is anthorized to eollect and apgdy the inurance jroceeds at Lendor's option either to restora-
tion or repair of the Property or to the sum= zecuresd by this Mougage.

Unlkss Lender and Borrowor otherwise sgice in writing. any such application of proceeds to principal shall not extend or
posipone the Jue sdate of the monthdy installments reforred to in paragraphs 1 and 2 Lereof or change the amount of such install-
ments.

1i under paragraph 17 Lereof the Projerty i acquired by Eender, all vight, tithe and interet of Borrower in and to any insur-
ance policies and in and 10 the proceods thereof resulting from damage o the Poopcriy prior to the sale or aopisition shall pass to
Lender to the extont of the sums securad by this Mortgage immediately prior to such sale or acguisition.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower shalt keep the Property in good repair
and shall not permit or comnit waste, impairment, or deterioration of the Prop. « and shall comply with the provisions of any
Iease, if this Mortgage iz on a leaschol. If this Mortgage is on a conlominium vnit, Borrower shall perform all of Borrower's

obligations under the declaration of condominiuin or master decd. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agrecments containal in this Morigage, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
eminent domain, inzolvency, code enforcement. or arangements or proceadings involving a bankrupt or deecdent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lemsder’s interest, including. but not limited to. dishursernent of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts dishursel by Leader pursuant to this parsgraph 7, with interest thereon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate woull be contrary to applicable Iayw, in which ¢vent such
amounts shall bear interest at the highest rate permissible by applicable taw. Nothing contained in this paragraph 7 shall require
ILender to incur any expense or o any act herennder.

8. Inspection. Lender may make or case o he made reasonable entrics upon ard inspections of the Properiy, provided that
Lender shall give Borrower notice prior to any such inspection speeifving reasonable cause therefor related to Lender's interest in
the Propatty.

9. Condemnation. The procecds of any awird or elain for damage s, dircet or consequentiallin connceiion with any condemna-
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